
Leveraging the scale and expertise of Fidelity’s investment divisions, our teams build and manage 
customized portfolios across global equity, fixed‑income, and multi‑asset strategies, allowing clients to 
express their investment preferences at competitive cost. By fully integrating technology, sustainability 
insights, alpha research and data, trading, portfolio optimization, and rigorous risk controls, we deliver 
personalized solutions tailored to each client’s objectives.

Our approach provides the flexibility to design fully bespoke solutions for even the most complex sustainability 
objectives. Our capabilities span global exclusionary screens, sustainability and thematic tilts such as low‑carbon 
strategies, and principles‑aligned investing.

• Real‑time, rigorous risk controls via 
daily attribution, systematic reviews, 
and quantitative analysis.

• Advanced models and an integrated 
framework support precise portfolio 
construction and client‑aligned 
outcomes.

• 75+ years of data and 200+ quants 
powering actionable insights and 
custom solutions.

• Unified research and high‑ 
performance computing driving 
signals, optimization, and alpha.

• Deep, high‑quality research drives our 
sustainable investing processes and 
bespoke portfolio designs.

• Breadth of insights across teams 
differentiates our approach and informs 
climate and sustainability goals.

• Thousands of global data points 
informing security selection.

• Rigorous assessment of sustainability 
risks and opportunities for long‑term 
value.

Aligning portfolios with sustainability goals  
and institutional principles
Designing and delivering bespoke portfolios for institutional clients

Institutional-quality portfolio design backed by Fidelity’s full strength

Disciplined risk  
management

Data, technology and  
systematic techniques

Fidelity’s proprietary fundamental  
and quantitative research

A comprehensive view 
of sustainability

Negative/
exclusionary screens

Sustainability and 
thematic tilts

Principles-
alignment

Investment approaches



Investment approaches

Exclusionary
This approach provides the ability to address a preference through the application of exclusions. These exclusions 
can prohibit investments in issuers with involvement in certain activities to target alignment with an organization’s 
principles, values, or mission. These screens can be based on themes, controversies, faith-based preferences, 
business involvement, sector, industry, country, or specific securities provided by the client. Examples of these types 
of exclusions can involve companies with high carbon emissions, management teams with limited gender diversity, 
businesses involved in oil & gas, or those misaligned with a variety of faith-based criteria.

SCREENING EXAMPLES

Basic characteristics Faith-based Business involvement Themes

e.g., specific ticker, sector, 
industry, or country

e.g., Catholic values, Baptist 
values, Islamic values

e.g., alcohol, gambling, 
tobacco

e.g., carbon footprint, 
diversity

Sustainability and thematic tilts
Using quantitative analysis to assist with portfolio construction and risk exposures, we can apply portfolio tilts to gain 
exposure to one or more specific trends or toward issuers with better sustainability profiles. Using Fidelity’s proprietary 
thematic models and ESG ratings and/or third-party ESG ratings, this can result in an overweight of securities with 
better sustainability characteristics. Fidelity’s ESG ratings help us assess how financially material sustainability factors 
impact an issuers’ earnings, business model, and strategic vision. We can then gain a more comprehensive view of an 
issuers’ positioning based on these factors on a sector-relative basis, and can additionally target specific themes, such 
as climate transition, gender diversity, etc.

Principles-aligned investing
Clients increasingly seek exposure to sustainability or look to build a portfolio of principles-aligned investments. This 
approach could aim to deliver or outperform benchmark-like returns while concurrently aligning holdings with the goals 
or mission of an organization. Examples of this approach could include strategies that target veteran-aligned companies 
or aligning with United Nations Sustainable Development Goals (SDGs) such as biodiversity or education.

Fidelity custom sustainable strategies are built to align with client needs
Establishing a clear understanding of portfolio objectives, guidelines, and criteria for managing assets is critically 
important. This helps ensure that a client’s financial resources are managed prudently and in alignment with preferences.

Portfolio constraints

Market exposure Sustainability goal(s) Implementation requirement(s)

Description
What type of asset class exposure  
is desired?

What principles and preferences 
are important to you?

How do you expect the strategy 
to meet its goals?

Examples

• Domestic and International 
Equity (across all market caps, 
styles, and regions)

•	Fixed Income (Sovereign, 
Corporates, Municipals, Global)

• Industry and/or issuer exclusions

• Gain exposure to a theme (e.g. 
Climate transition, energy 
storage, education, faith-based)

• Best-in-class sustainability 
profile

• Mitigate sustainability risks

•	Achieve capital appreciation 
through alpha research

•	Maintain low tracking error 
to leading indexes or custom 
benchmarks

•	Meet liquidity needs

For illustrative purposes only.



For more information, please contact your Fidelity representative to discuss how a 
custom solution could meet your objectives. You can find more information about 
Fidelity’s range of investment solutions that incorporate sustainable investing 
considerations at i.fidelity.com/sustainable.

Committed to offering our clients a range of investment choices to align with their unique preferences
Our aim is to meet clients and prospects wherever they are and help them get to where they want to be. We can offer 
education, reporting, and a range of implementation options as needed, including for clients interested in sustainability.

Step 1: Exclude securities based on 
sustainable characteristics

Step 2: Identify relevant sustainable 
development goals for an ocean-
friendly portfolio

Step 3. Determine portfolio weights, 
balancing sustainability and risk/
return targets

•	Starting universe includes equities in 
the Russell 3000

• Apply Fidelity's sustainable investing 
exclusion criteria

• Use SDG frameworks to exclude 
issuers misaligned or strongly 
misaligned with the relevant SDGs

• Classify SDGs that are aligned with 
the goal of healthy and biodiverse 
ocean ecosystems

• Includes clean water & sanitation, 
responsible consumption & 
production, climate action, and life 
below water

•	Target superior environmental profile 
relative to the S&P 500 based on 
Fidelity's proprietary ESG ratings, 
favoring securities with higher 
environmental ratings where possible

• Minimize tracking error to the S&P 
500 index by leveraging quantitative 
portfolio construction techniques

For illustrative purposes only.

Our process to create custom investment mandates is grounded in three core steps, starting with understanding a 
client’s time horizon, market exposure needs, and preferred benchmark. Next, we take the time to understand how the 
assets should be invested to help ensure consistency with each client’s investment principles and preferences. Finally, 
we identify the investment goals and implementation requirements for the portfolio, including the measurement and 
monitoring of portfolio exposures through shifting market dynamics.

At the aggregate level, portfolios frequently exhibit stronger sustainability characteristics, whether evaluated by Fidelity 
or thirdparty ESG ratings providers. Some examples of portfolio characteristics we may aim to monitor and manage in 
accordance with client goals include reduced carbon footprints, a greater share of issuers with carbon reduction targets, 
or increased board gender diversity.

Innovation in action for a custom ocean-friendly mandate
Fidelity worked closely with a client to develop a customized investment solution that would deliver index-like returns 
while aligning more closely with their principles. Specifically, the mandate was designed to reduce exposure to issuers 
engaged in business activities that conflict with the preservation of clean oceans (SDG Goal 14: Life below water, 
among other SDG’s used), while also targeting improved sustainability outcomes relative to the benchmark index.



Investing involves risk, including risk of loss.
Diversification and asset allocation do not ensure a profit or guarantee against loss.
Past performance is no guarantee of future results.
This information is intended for the sole use of institutional investors. Retail investors and any other persons who are not institutional investors should not 
act or rely on this information.
Russell 3000 Index is a market capitalization-weighted index designed to measure the performance of the 3,000 largest companies in the U.S. equity market.
S&P 500 Index is a market capitalization–weighted index of 500 common stocks chosen for market size, liquidity, and industry group representation to 
represent US equity performance.
The content provided herein is general in nature and is for informational purposes only. This information is not individualized and is not intended to serve 
as the primary or sole basis for your decisions as there may be other factors you should consider. Fidelity Investments® does not provide financial or 
investment advice. You should conduct your own due diligence and analysis based on your specific needs.
Unless otherwise expressly disclosed to you in writing, the information provided in this material is for educational purposes only. Any viewpoints expressed 
by Fidelity are not intended to be used as a primary basis for your investment decisions and are based on facts and circumstances at the point in time 
they are made and are not particular to you. Accordingly, nothing in this material constitutes impartial investment advice or advice in a fiduciary capacity, 
as defined or under the Employee Retirement Income Security Act of 1974 or the Internal Revenue Code of 1986, both as amended. Fidelity and its 
representatives may have a conflict of interest in the products or services mentioned in this material because they have a financial interest in the products 
or services and may receive compensation, directly or indirectly, in connection with the management, distribution, and/or servicing of these products or 
services, including Fidelity funds, certain third-party funds and products, and certain investment services. Before making any investment decisions, you 
should take into account all of the particular facts and circumstances of your or your client’s individual situation and reach out to an investment professional, 
if applicable.
While environmental, social and corporate governance (ESG) factors are available to incorporate into our investment process across all Fidelity fund/
strategy offerings, ESG assessments represent one of many pieces of research available to the portfolio managers and the degree to which it impacts a 
fund’s holdings may vary fund by fund based on the portfolio manager’s discretion. Investing based on ESG factors may cause a strategy to forgo certain 
investment opportunities available to strategies that do not use such criteria. Because of the subjective nature of sustainable investing, there can be no 
guarantee that ESG criteria used by Fidelity in its ESG strategies will reflect the beliefs or values of any particular client.
Third party marks are the property of their respective owners. All other marks are the property of FMR LLC.
The third party service providers listed are independent companies and are not af filiated with Fidelity Investments. Listing them does not suggest a 
recommendation or endorsement by Fidelity Investments.
Registered investment products (including mutual funds and ETFs) and collective investment trusts managed by Fidelity Management Trust Company 
(FMTC) are offered by Fidelity Distributors Company LLC (FDC LLC), a registered broker-dealer. Fidelity Institutional Asset Management (FIAM) investment 
management services and products are managed by the Fidelity Investments companies of FIAM LLC, a U.S. registered investment adviser, or Fidelity 
Institutional Asset Management Trust Company, a New Hampshire trust company. FIAM products and services may be presented by FDC LLC, a non-
exclusive financial intermediary af filiated with FIAM and compensated for such services.
© 2026 FMR LLC. All rights reserved.
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